Knox Taxation and Business Advisory - Tax e-Newsletter

Welcome to EOFY 2022!
By Coral Page (Principal)

It is great to feel confident that we are now past lockdowns and the turmoil of
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the past two years.

Providing your Information
We know our clients are potentially facing even greater challenges over the
year ahead, with fuel costs, staffing shortages, and energy and material supply
shortages and increased costs.

Tax Audit Insurance
Important Tax Info

It is important that you talk to us about your challenges, as we can help you
plan to ride this out – to be a sounding board, help you deal with the ATO, and
guide you with managing cashflow.

- Claims & Super

What You Need To Know
- 2021/22

We are really looking forward to seeing more of our clients in person, as we
were locked down for most of the peak tax time over the past 2 years, and
catching up remotely just isn’t the same!

Important Business Info

Important Business Deadlines

I am a big believer in having a physical office and a friendly team that you can
see face to face – not just via Zoom, emails, and phone calls. However, having
said that we are well set up to make tax time as convenient as possible for you
and this is addressed in Providing your Documentation in this newsletter.
This year we extend a special welcome to Louise Brodie as our Senior Client
Manager. Louise comes with a great deal of experience and knowledge and
will be largely working with our Business Entities.

Kyle Adams has moved on

and we wish him well in his future endeavours.
Make sure you jump on to our website to get a good overview of our
wonderful team.
Keep well.
Coral

Contact Us Today!
T: (03) 9762 7344
E: mail@knoxtax.com.au
W: www.knoxtax.com.au
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Providing Your Documentation
Given the latest Government Updates, we are now back to offering Face-Face appointments!
We will continue to strive to fulfill your needs as best we can, and complete your work at a high
standard within reasonable time.
The ATO will not be processing returns until 7th of July and refunds won't be processed until
16th of July, so please keep this in mind if you are lodging your return early July.
Before you come in for your appointment, there's a few things you need to know:
This year, you may not receive your payment summary from your employer. But don't worry,
we should be able to access everything we need from the ATO portal
Some information from third-parties may not be available until the end of July / mid August.
This means that we may not be able to complete or lodge your tax return at the time of your
appointment.
If you are yet to book your appointment, please give us a call so we can find a time that suits you.
Our diaries are filling up very quickly so it's best to jump in early!

FACE-FACE APPOINTMENTS
If you prefer to have a one-on-one meeting with your accountant at
the end of financial year, please bring all relevant documentation
with you to your appointment.
Call us on (03) 9762 7344 to book a time.

PHONE APPOINTMENTS
If you'd like a phone appointment, please give us a call on (03)
9762 7344 and we will schedule a time.

MAIL SERVICE / CLIENT PORTAL
If you have simple tax affairs or difficulty finding time for an
appointment, you can provide us your documents by:
Dropping them off at reception
Sending them into us via mail or email
Uploading them to us via our secure Online Client Portal.
If you’d like to be set up on the portal this year, give us a call and
we’ll walk you through the process.

2022 TAX CHECKLISTS
Get Your 2022 Tax Return Checklists Here.
Save yourself valuable time by downloading our tax checklists and
getting organised BEFORE attending your appointment.
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Tax Audit Insurance
Given the trillion dollar National debt, the ATO is on an even greater quest to garner funds
and audit (review) is becoming even more of a focus for them.
When we think of an audit, we tend to think of a full blown desk audit with ATO officers present
etc. – however these audits are rare, with most targeted to a specific item, such as a discrepancy
in the BAS, repairs and maintenance for a rental property, or a car claim,
With Artificial Intelligence and data matching on their side, and watching social media, it is
incredible just how much information the ATO has.
Cryptocurrency is on their radar, and they are threatening to audit working from home
expenses given this is now a large deduction in returns.

When we receive audit notifications from the ATO, we
always breathe a sigh of relief when we see our client has
insurance in place. Even for seemingly simple reviews,
going through an audit is onerous – with source
documentation needing to be provided, explanations made,
and multiple communications with the Tax Office. Some
ATO officers make a review a very stressful exercise.
It can be expensive and even if the claim is correct,
accounting and/or specialist fees can add up.

To this end, we have, in the last week, sent an offer to
gain audit insurance to our entities and clients with
investment properties. The Insurance company we
work with is Audit Shield.
We would however recommend that if you have
cryptocurrency, expect a capital gain, have high work
related expenses, or a car claim, that you take up the offer as
the premium is just $165 for a couple and covers prior years
as well.
We at Knox Tax are always happy to discuss if there are
potential red flags in your return, putting you at risk.

2022 TAX CHECKLISTS
Get Your 2022 Tax Return Checklists Here.
Save yourself valuable time by downloading our tax checklists and
getting organised BEFORE attending your appointment.
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Important Info on Claims & Deductions
1) Working From Home Expenses
If you have incurred additional working-from-home
expenses due to COVID-19, ensure to read about
what you need to prepare in our article below:
ARTICLE: Claiming working-from-home expenses
at tax time (2021-22).
In this article we talk about:
PHOTO BY MARTIN R. SMITH

1. The conditions for claiming working from home
expenses
2. What expenses you can and cannot claim
3. Calculating your expenses
4. Records you must keep
Now is the perfect time to start gathering your
receipts and documentation in readiness for the end
of financial year.

2) Personal Super Contributions
If you are planning to claim deductions for personal
super contributions made during the year in your tax
return, there are some key things that you must do.
You must:
1) Submit a “Notice of Intent” to claim a deduction for
personal contributions
2) Receive an “Acknowledgment” back from your
Superfund, confirming that they have processed your
notice of intent
3) Provide the Acknowledgment to your accountant
Until we have this information, we are unable to claim
this super deduction in your tax return.

CLICK HERE TO DOWNLOAD YOUR 2022 TAX CHECKLISTS >
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FY 2021/22 - What You Need to Know!
Individual Tax Rates
NEW LOW AND MIDDLE INCOME TAX OFFSET

A low and middle income tax offset applies for 2018–19, 2019–20, 2020–21 and 2021–22
income years. Australian resident individuals (and certain trustees) whose income does
not exceed $125,333 are entitled to this new Low and Middle Income Tax Offset.
Entitlement to the offset is in addition to the existing low income tax offset, and is available
on assessment after you lodge your income tax return.
TAXABLE INCOME

TAX ON THIS INCOME LEVEL

0 – $18,200

Nil

$18,201 – $45,000

19c for each $1 over $18,200

$45,001– $120,000

$5,092 plus 32.5 cents for each $1 over $45,000

$120,001 – $180,000

$29,467 plus 37 cents for each $1 over $120,000

$180,001 and over

$51,667 plus 45 cents for each $1 over $180,000

Company Tax Rates
The Corporate Tax Rate for companies that have an aggregated turnover of less than $50
million and are carrying on a business has been reduced from 26%, down to 25% for 2021–
2022 Financial Year.

Temporary Full Expensing for Businesses
Temporary full expensing is aimed to support businesses and
encourage investments, if your business is eligible.
You can claim an immediate deduction for the business portion
of the cost of an asset in the year it is first used or installed ready
for used for tax purposes.
You may be eligible for temporary full expensing if you are one
of the following:
a business with an aggregated turnover of less than $5
billion
a corporate tax entity that meets the alternative income test.
To learn more about this deduction, visit the ATO website for
more information.
If you would like to learn more about whether this could apply to
your business, please give us a call - (03) 9762 7344.
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Important Deadlines for Businesses
EOFY TO-DO LIST
Single Touch Payroll (STP) Finalisation
STP is now mandatory for all businesses with employees that are not
direct family members.

DEADLINE:

14th July, 2022

If you are a business with 19 employees or less, Single Touch Payroll (STP)
will need to be finalised in your accounting software by the end of July.
Payroll Finalisation (Family-Only Businesses)
If you are a "family-only" (closely-held) business, please contact us if
you need help with reconciling & finalising your payroll.

14th July, 2022

Taxable Payments Annual Reports (TPAR)
Businesses and government entities who make payments to contractors
may need to report these payments and lodge a TPAR.
Click here to find out if you need to lodge

Super Guarantee Concessions

The due date for payment of
SGC and lodging the statement
is one calendar month after the
super guarantee due date.
See due dates to the right:

CONTACT US TODAY
T: (03) 9762 7344
E: mail@knoxtax.com.au
W: www.knoxtax.com.au

28th Aug, 2022

